SAJID IQBAL & CO.

Chartered Accountants

AUDITOR’S REPORT TO THE BOARD OF GOVERNERS

We have audited the annexed balance sheet of M/S THE HELPCARE SOCIETY as at
June 30, 2004 and the related income and expenditure account together with the notes
forming part thereof (herein after referred to as the “financial statements™) for the year then
ended.

These financial statements are the responsibility of the Boatd of Governors. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and petform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting policies used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion: -

a) the payments made and the expenditure incurred during the year was for the
purpose of the approved objects of the Society.

b) where funds wete received for a specific stated purpose, these have been spent
for that purpose only; and '

c) the financial statements give a true and fair view of the Society’s affairs as at
June 30, 2004 and of the results of its opetations for the year then ended.

]
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Chartered Accountants

3-C-1, Gulberg-I1I, Lahore, Pakistan. Ph: 5758469, 5758510-550-560 Fax: 5761540
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THE HELPCARE SOCIETY

BALANCE SHEET
AS AT JUNE 30, 2004
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THLE HELPCARE SOCIETY
INCOME AND EXPENDITURE ACCOUN'I
FOR TIIE YEAR ENDED ON JUNI 30, 2004
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THE HELPCARE SOCIETY
NOTES 1O THE ACCOUNTS
FOR TIHE YEAR ENDED JUNE 30, 2004

|-

The Organization And Its Activities

The [Helpeare Soctery 15 a chantable, not-for-pronc and a non-commercial

organizatiom registered nader the Sacieties Registranon Acr, 1800 {(XXI of 1560)
comnutted to undertake projects feducational, health, and other sacial senvices
program) for the under-privileged segment of the populace irrespective of

race, creed, sex and language.

2.1- Accounting Convention
These accounts have been prepared under the Histoneul Cost Convention,

2.2- Operating Fixed Assets & Depreciation
Operating I'ixed Assets are srated ar cost less accumulared depreciation,
Depreciation is charped to income and expenditute account applying the
Reducing Balance Method ar the rares specified in the respective note,

2.3- Investments
These are stated at lower of cost and ner realizable value.

2.4- Foreign Currency Transactions
Assers and labilides are translated into Pak Rupees at the rates ot
exchange prevatling ar the balance sheet date. 'T'ransacuons are translated
ingo Pak Rupees al the rate of exchange prevailing ar the date ot the

accurrence, A

2.5- Revenue Recognition
Revenue 15 recognized on teceipt basis,
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Note 2004 20073
. Rupees Rupees
7- ADVANCES, DEPOSITS &
PREPAYMENTS
Advance:
[neome Tax 121,542 114,734
Rent 198,000 430,000
To Staff 1,500 1,000
Security for School Premises 60,000 GO000
381,042 605,734
8- CASH & BANK BALANCES '
Cash at Bank
Saving Accounts 8.1 2,056,76'{] 8,080 848
Deposit Avcount 8.2 | 6,050,474 | .
- 8,107,235 B0 BAR
Cashom 1Tand 17,964 19,234
8,125,199 BI001182
8.1- Saving Accounts are Profit & Loss Saving
Accounts and subject to Markup.
8.2- Denasit Account tepresents the three montly
term deposit with Prunie Commercial Bank Lid,
subject to Markup ol @ 3.75% per annum
9- INCOMIL ;
- Donatons ) 4,654,943 4,669,881
Fee lrom Children 11,205 14,0355
Fines 1,405
Profil from Bank Necouats 265,081 428007
Proft on Sale of Fixed Assets ' - 319
4,932,634 3,1 08,662

10- GENERAL
a) The tgures have been rounded off 1o the
nearest of mpee
b) The prior year's figures have been rearranged
wherever necessary for the purpose of comparisos,
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